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Assets 31 Mar 2019 31 Dec 2018 31 Mar 2018
Current assets
  Cash and cash equivalents 4, 6(1) $3,323,823 $3,101,792 $2,679,982
  Financial assets at fair value through profit or loss, current 4, 6(2) 24,911 10,492 3,613
  Financial assets measured at amortized cost, current 4, 6(3), 8 178,317 263,344 574,060
  Notes receivable, net 4, 6(4) 38,216 29,560 22,862
  Accounts receivable, net 4, 6(5), 8 2,589,751 2,591,745 2,608,861
  Inventories, net 4, 6(6) 3,462,263 3,322,556 2,964,672
  Prepayment 6(7) 206,442 136,902 244,611
  Other current assets 7 230,924 519,353 494,057
    Total current assets 10,054,647 9,975,744 9,592,718

Non-current assets
  Investments accounted for under the equity method 4, 6(8) 22,993 22,698 24,202
  Property, plant and equipment 4, 6(9), 8 1,577,806 1,541,094 1,650,861
  Investment property, net 4, 6(10)                 -                 - 11,727
  Right-of-use assets 4, 6(24) 1,572,609                 - -
  Intangible assets 4, 6(11) 46,655 43,035 48,434
  Goodwill 4, 6(11)(12) 800,837 780,187 811,483
  Deferred tax assets 4, 6(28) 230,334 232,286 271,056
  Deposits-out 34,062 33,986 33,358
  Other non-current assets 6(13) 122,230 120,067 130,217
  Long-term prepaid rent expenses 6(13)                 - 64,084 126,402
    Total non-current assets 4,407,526 2,837,437 3,107,740

Total assets $14,462,173 $12,813,181 $12,700,458

(continued)
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Liabilities and Equity 31 Mar 2019 31 Dec 2018 31 Mar 2018
Current liabilities
  Short-term loans 4, 6(14) $1,403,567 $1,280,137 $1,019,134
  Financial liabilities at fair value through profit or loss, current 4, 6(15) 1,436 375 195
  Contract liability, current 6(22) 268,677 276,008 194,236
  Notes payable 97,690 86,376 134,510
  Accounts payable 2,042,803 2,077,711 2,189,127
  Other payables 6(16) 173,280 135,997 239,501
  Accrued expenses 6(17) 944,591 1,156,626 869,076
  Current tax liabilities 4, 6(28) 86,867 98,013 42,405
  Lease liabilities,current 4, 6(24) 273,126                 -                 -
  Current portion of long-term loans 4, 6(18) 53,429 61,100 391,040
  Other current liabilities 6(19) 35,239 53,188 38,965
      Total current liabilities 5,380,705 5,225,531 5,118,189
Non-current liabilities
  Long-term loans 4, 6(18) 1,424,187 1,425,533 1,117,616
  Deferred tax liabilities 4, 6(28) 27,298 37,228 22,418
  Lease liabilities,noncurrent 4, 6(24) 1,249,711                 -                 -
  Other non-current liabilities 12,726 12,545 1,855
  Net defined benefit obligation, noncurrent 4, 6(19) 157,051 137,529 246,535
      Total non-current liabilities 2,870,973 1,612,835 1,388,424
ȱȱȱȱTotal liabilities 8,251,678 6,838,366 6,506,613

Equity attributable to the parent company 4, 6(20)
Capital
  Common stock 3,562,120 3,681,600 3,674,410
  Advance receipts for common stock 328 635 1,849
                Total capital 3,562,448 3,682,235 3,676,259
Additional paid-in capital 1,000,055 1,032,019 1,029,166
Retained earnings
  Legal reserve 768,519 768,519 698,685
  Special Reserve 470,533 470,533 285,914
  Retained earnings 740,947 656,738 881,042
ȱȱȱȱTotal retained earnings 1,979,999 1,895,790 1,865,641
Other components of equity
  Exchange differences on translation of foreign operations (386,374) (522,707) (445,283)
  Unearned employee salary (2,333) (3,500) (7,000)
ȱȱȱȱTotal other components of equity (388,707) (526,207) (452,283)
Treasury stock - (186,207) -
Non-controlling interests 6(20) 56,700 77,185 75,062
ȱȱȱ    Total equity 6,210,495 5,974,815 6,193,845

Total liabilities and equity $14,462,173 $12,813,181 $12,700,458

As at

GLOBE UNION INDUSTRIAL CORP. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

31 March 2019, 31 December 2018 and 31 March  2018 (31 March 2019 and 2018 are unaudited)
(Expressed in Thousands of New Taiwan Dollars)

(The accompanying notes are an integral part of the consolidated financial statements)

Notes
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Notes 2019 2018
Net sales 6(22) $4,299,545 $4,356,080
Cost of sales 6(6),6(25) (3,144,170) (3,239,571)
Gross profit 1,155,375 1,116,509
Operating expenses 6(24),6(25)
  Selling and marketing (341,840) (338,189)
  General and administrative (635,755) (624,528)
  Research and development (57,507) (50,791)
  Expected credit gain and loss 6(23) 737 (1,588)
    Total operating expenses (1,034,365) (1,015,096)
Operating income 121,010 101,413
Non-operating income and expenses 6(26)
  Other revenue 56,979 32,189
  Other gain and loss (7,331) (41,881)
  Financial costs (29,605) (12,150)
  Share of profit or loss of associates and joint ventures 4, 6(8) (289) 20
    Subtotal 19,754 (21,822)
Income from continuing operations before income tax 140,764 79,591
Income tax expense 6(28) (22,416) (7,342)
Income from continuing operations, net of tax 118,348 72,249

Other comprehensive income (loss) 6(27)
Items that may not be reclassified subsequently to profit or loss
  Income tax related to items that may not be reclassified  subsequently
  to profit or loss - 1,331
  Exchange differences on translation of foreign operations 135,749 16,700
  Share of other comprehensive of associates and joint ventures 6(8) 584 383
Total other comprehensive income (loss), net of tax 136,333 18,414
Total comprehensive income (loss) $254,681 $90,663

Net income attributable to:
  Stockholders of the parent $118,312 $72,774
  Non-controlling interests 36 (525)

$118,348 $72,249
Comprehensive income attributable to:
  Stockholder of the parent $254,645 $91,188
  Non-controlling interests 36 (525)

$254,681 $90,663
Earnings per share (NTD) 6(29)
  Earnings per share-basic $0.33 $0.20
  Earnings per share-diluted $0.33 $0.20

For the three-month periods ended 31 Mar.

(The accompanying notes are an integral part of the consolidated financial statements)

GLOBE UNION INDUSTRIAL CORP. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the three-month periods ended 31 Mar 2019 and 2018
(Reviewed, Not Audited)

(Expressed in Thousands of New Taiwan Dollars, Except for Earnings per Share)
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Notes Common Stock
Advance

Receipts for
Common Stock

Legal Reserve
Special
Reserve

Unappropriated
Earnings

Exchange
Differences on
Translation of

Foreign
Operations

Unearned
Employee Salary

Balance as at 1 Jan 2018 6(20) $3,668,560 $7,329 $1,026,759 $698,685 $285,914 $806,937 $(462,366) $(8,167) $ - $6,023,651 $75,587 $6,099,238

Net income for the three-month period ended 31 Mar 2018 72,774 72,774 (525) 72,249
Other comprehensive income (loss), net of tax for the
   three-month period ended 31 March 2018

1,331 17,083 18,414 - 18,414

Total comprehensive income (loss) for the
   three-month period ended 31 Mar 2018 - - - - - 74,105 17,083 - - 91,188 (525) 90,663

Share-based payment transactions 5,850 (5,480) 2,407 1,167 3,944 3,944

Balance as at 31 Mar 2018 6(20) $3,674,410 $1,849 $1,029,166 $698,685 $285,914 $881,042 $(445,283) $(7,000) $ - $6,118,783 $75,062 $6,193,845

Balance as at 1 Jan 2019 6(20) $3,681,600 $635 $1,032,019 $768,519 $470,533 $656,738 $(522,707) $(3,500) $(186,207) $5,897,630 $77,185 $5,974,815
Net income for the three-month period ended 31 Mar 2018 118,312 118,312 36 118,348
Other comprehensive income (loss), net of tax for the
   three-month period ended 31 March 2018 136,333 136,333 136,333

Total comprehensive income (loss) for the
   three-month period ended 31 Mar 2018 - - - - - 118,312 136,333 - - 254,645 36 254,681

Retirement of treasury stock (120,000) (32,104) (34,103) 186,207 - -

Non-controlling Interests Note 1 - (20,521) (20,521)
Share-based payment transactions-Exercise of employee stock option 520 (660) 140 - -
Share-based payment transactions-Conversion of advance receipts for common stock 353 353 353
Share-based payment transactions-Share-based payment expense 1,167 1,167 1,167

Balance as at 31 Mar 2019 6(20) $3,562,120 $328 $1,000,055 $768,519 $470,533 $740,947 ($386,374) ($2,333) - $6,153,795 $56,700 $6,210,495

Note 1: Home Boutique International Co., Ltd. (“HBI”), a consolidated subsidiary of the Company,  carried out capital reduction and returned capital contributions to non-controlling Interests according to the shareholding percentage.

Capital

Additional
Paid-in Capital

Retained Earnings Other components of equity

Total
Non-controlling

interests Total equity
Treasury

Stock

(The accompanying notes are an integral part of the consolidated financial statements)

GLOBE UNION INDUSTRIAL CORP. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

For the three-month periods ended 31 March 2019 and 2018

(Reviewed, Not Audited)

(Expressed in Thousands of New Taiwan Dollars)
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Notes 2019 2018
Cash flows from operating activities:

Net income before tax $140,764 $79,591
  Adjustments to reconcile net income to net cash provided by operating activities:

  Depreciation 140,151 62,503
  Amortization 3,978 6,855
  Expected credit (gain) losses (737) 1,588
  Net gain of financial assets/liabilities at fair value through profit or loss (32,199) (21,691)
  Interest expense 29,605 12,150
  Interest revenue (19,660) (16,116)
  Share-based payment expense 1,167 1,409
  Share of  loss (gain) of subsidiaries, associates and joint ventures 289 (20)
  (Gain) loss on disposal of property, plant and equipment (187) 1,506

  Changes in operating assets and liabilities:
  Financial assets at fair value through profit or loss, current 37,771 19,918
  Notes receivable (8,656) 18,064
  Accounts receivable 22,993 389,631
  Inventories, net (93,691) 101,914
  Prepayments (89,731) (122,762)
  Other current assets 288,428 (135,494)
  Other assets-others (3,002) 18,231
  Financial liabilities held for trading 70 (185)
  Notes payable 11,314 52,730
  Accounts payable (85,998) (140,160)
  Other payables (154,729) (161,766)

     Contract liability, current (7,331) (72,690)
  Other current liabilities 2,875 46,833
  Defined benefit obligation (1,302) (1,327)
  Other liabilities-others 181 17

  Cash generated from operations 182,363 140,729
  Interest received 19,660 16,116
  Interest paid (29,868) (12,463)
  Income tax paid (41,540) (15,712)

        Net cash generated from operating activities 130,615 128,670

(The accompanying notes are an integral part of the consolidated financial statements)
(Continued)

GLOBE UNION INDUSTRIAL CORP. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

For the three-month periods ended 31March 2019 and 2018

(Expressed in Thousands of New Taiwan Dollars)

For the three-month periods ended 31 March,

(Reviewed, Not Audited)
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GLOBE UNION INDUSTRIAL CORP. AND SUBSIDIARIES

Notes 2019 2018
(Continued)
Cash flows from investing activities:
  Acquisition of financial assets measured at fair value through profit or loss $(19,000) $ -
  Acquisition of property, plant and equipment (69,207) (124,015)
  Disposal of property, plant and equipment 4,065 830
  Increase in deposits-out (76) (262)
  Decrease (Increase) in financial assets measured at amortized cost, current 85,028 (5,724)
  Acquisition of intangible assets (7,753) (2,702)
    Net cash used in investing activities (6,943) (131,873)
Cash flows from financing activities:
  Increase in short-term loans 123,430 530,775
  Decrease in short-term loans               - (870,112)
  Decrease in long-term loans (9,017) (58,997)
  Cash payments for the principal portion of the lease liability (39,114)               -
  Exercise of employee stock option 353 2,535
  Net cash generated (used in) from financing activities 75,652 (395,799)
Effect of changes in exchange rate on cash and cash equivalents 22,707 (9,641)
Net (decrease) increase in cash and cash equivalents 222,031 (408,643)
Cash and cash equivalents at beginning of period 6(1) 3,101,792 3,088,625
Cash and cash equivalents at end of period $3,323,823 $2,679,982

(The accompanying notes are an integral part of the consolidated financial statements)

CONSOLIDATED STATEMENTS OF CASH FLOWS

For the three-month periods ended 31March 2019 and 2018

(Expressed in Thousands of New Taiwan Dollars)
For the three-month periods ended 31 March,

(Reviewed, Not Audited)
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